eurocham

EUCC Meeting

September 2020

Platinum Members:

) ; ~
5] eurochamindonesia @EuroCham_INDO [mEuroCham Indonesia & Steinberg ‘x’ HSBC / 3 DANONE [ 8NP PARIBAS

et = L]



AGENDA

Updates on MoT Regulation No. 50/2020 on Provisions on Business Licensing,
Advertising, Guidance and Supervision of Businesses in Trade through Electronic
Systems

MoT Regulation No. 51 of 2020 on Inspection and Supervision of Post Border Trade
Procedures

MoT Regulation No. 59 of 2020 on Amendment to Regulation No. 118/M-
DAG/PER/12/2015 on Import Provision for Complementary Good, Good for Market
Test, and After Sales

MoA Decree No. 136/KPTS/HK.150/M/2/2020 on Type of Pest Carrier Media and
Quarantine Animal Disease and Quarantine Plant-Disturbing Organism.

Draft Mol Regulation on BEV Industry Development Using CKD and IKD Scheme
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Provisions on Business Licensing, Advertising, Guidance and Supervision of Businesses in
Trade through Electronic Systems - MoT Reg. No. 50 of 2020

MoT Reg. No. 50 of 2020

1.will be effective on 19
November 2020

2.Set out guidelines for
both domestic and
foreign e-commerce
business in relation to
activities within
Indonesia

3.Business players
regulated: a) merchants
(seller), b) e-commerce
organizers (platform
provider), and c)
intermediary service
organizers
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Requirements for
A ENS

¢ Domestic merchants
must secure a trading
business license and
relevant sectoral
business license
(application to OSS)

e Domestic merchants
must register the
number, name and
issuing agency of a valid
business license issued
in the relevant country
of origin with any
domestic platform
provider which provides
electronic
communications
facilities to said foreign
merchants. The
domestic platform
provider is required to
store the data

Requirements for
Platform Provider

* Domestic platform
provider is obligated to:

1.secure a business
license for trade
through electronic
system

2.Submit required data
to Statistic Indonesia

3.Provide facilities which
inform about and/or
connect to 0SS

* Foreign platform

provider is obligated to:

1.Appoint representative
office

2.Submit required data
to Statistic Indonesia

3.Provide facilities which
inform about and/or
connect to 0SS

Intermediary Service

Organizers

* Must secure Business
License for Trade
through Electronic
System, with an
exception of
Intermediary Service
Organizers which meet
the following conditions:

1.Must not be direct
beneficiaries of the e-
commerce transactions
in questions, or

2.Must not be directly
involved in any
contractual relationships
between parties to e-
commerce activities

eurocha

L3



Minister of Trade Regulation No. 51 of 2020 on Inspection and Supervision of Post
Border Trade Procedures

e|ssued on 28 May 2020 and will be
effective 90 days after issuance (25
August 2020)

*To enhance effectivity of post border
supervision
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1.mandatory self-declarations by
importers are no longer required. Said
self-declarations were previously
required to be made by importers in
order to affirm the validity of the
relevant import requirements and
supporting import documents. Under
the previous regulation, the MoT was
required to validate the conformity of
all data contained within these self-
declarations made by the Importer.

2.The self-declaration requirement is
now replaced by obligation that
importers are required to undergo
post-border examinations and are also
required to disclose any valid data
within the relevant Import Notifications
(PIB). Said valid data comprise the
following:

a.Import approval,

b.Surveyor’s report; and

c.Amount or volume of imported goods,
as set out under the relevant PI.

*The MoT is authorized to carry out
examinations and supervisions of
certain specific products, including:

a.PIB conformity assessment (compare
PIB data in the INSW with INATRADE
related to PI, LS, and
Amounts/Volume)

b.Special examination of import
documents (is conducted based on
conformity assessment, for example in
case the required Pl or LS is missing).

c.Supervision of import regulations
(assessment of compliance to MoT
Reg. No. 36 of 2018 on
Implementation of the Supervision of
Trading Activities)
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Minister of Trade Regulation No. 59 of 2020 on Amendment to Regulation No.
118/M-DAG/PER/12/2015 on Import Provision on Complementary Good,
Good for Market Test, and After Sales (effective since 29 June 2020)

<+ To obtain an Import Approval, the NIB holders company who apply as API-P and industrial business licenses must apply application
electronically to the MoT through the INATRADE system integrated with:
. SIINAS system, to get consideration from the ministry of industry; and / or
. the E-BPOM system, to get consideration from BPOM, by attaching the scanned original documents proof of Special Relationship with
the company at abroad, for Complementary Goods.
. Submission of application can only be made after acquiring access rights.

< The MoT issues an Import Approval using an Electronic Signature (Digital Signature) which does not require a stamp and a wet signature and
included signature QR code (Quick Response) no later than 5 working days (if application is received completely and correctly).

% If the application is not accepted by the system INATRADE and / or application is incomplete, an electronic rejection will be made no later than
5 (five) working days.

< The validity period of the Import Approval is determined by Mol or BPOM

< Companies that have obtained Import Approval are obliged to submit a monthly import realization reports electronically, supplemented by a
scan of the company's tax invoice
* The report shall be submitted electronically via INATRADE with a copy to the relevant technical agencies.

< Non compliance is subject to sanctions in accordance with statutory provisions and must be withdrawn from circulation and destroyed by
importers.

<+ This regulation adds an appendix that listed the sectors and subsectors that can import complementary goods, goods for market test, and after
sales
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Minister of Agriculture Decree No. 136/KPTS/HK.150/M/02/2020 -
Type of Pest Carrier Media and Quarantine Animal Disease and
Quarantine Plant-Disturbing Organism

MoA Decree No. 136/KPTS/HK.105/M/02/2020

1.This Decree was released on 17 February 2020

2.Implementing regulation from Law No. 21/2019 on Animal, Fish, and Plant
Quarantine

3.Type of carrier media is aligned with the Indonesian Custom Tariff Book:
a.Quarantine animal pest and disease
b.Quarantine plant disturbing organism
4.Quarantine measures are taken to type of carrier media that:
a.Imported to Indonesia
b.Exported from Indonesia
c.Inserted and released from one area to other area within Indonesia
5.List of carrier media is available in the appendix of the regulation

L3
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Matrix of Provisions

Details | Law16/1992 Law 21/2019

Type HPHK and OPTK

Type of Carrier Media

Carrier Media subject to
quarantine

MoA 31/2018 on Types of
OPTK

Not regulated (using MoA
31/2018 on Types of OPTK)

Import: in accordance with the
MoA 12/2015 on quarantines

Export: if the destination
country requires

Inter area: from non-free areas
to OPTK-free areas (there are
OPTK targets)

MoA 31/2018 on Types of OPTK

Regulated by Kepmentan 136/2020

all types of HPHK and OPTK carrier
media in Kepmentan 136/2020 are
subject to quarantine measures for
Import, Export and inter area.

Export > required destination
country/not

Inter area > there is target/not
Import > addition of types of
commodities is subject to
quarantine

L3
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Example of Carrier Media

Types of Carrier Media Previous provisions | New provisions
(Law 16/1992) (Law 21/2019)
0il (olive, soy, palm, sunflower, coconut ...)

HS Code 15 ...

Sugar cane (including glukosa, fruktosa), Tetes tebu
HS Code 17 ...

Cacao paste,. HS Code 18 ...

Subject to

Not subject to quarantine

quarantine
Pasta, cooked or filled (with meat or others) ...
HS Code 19 ...

Instant coffee, baking powder, soy sauce
HS Code 21 ...

Etc. on Kepmentan 136/2020
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Quarantine Implementation is based on:
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3238/2009 on Types of Quarantine
Animal Diseases, Classification of Carrier
Media

GR No. 14/2002 on Plant Quarantine and
MoA Regulation No. 31/2018 on Types of
Quarantine Plant Disturbing Organism
(OPTK)

MoA Decree No. 136/2020 is used as
guidelines for Customs and Excise as well
as BPS to calculate the value of the
commodity products and its derivatives —
in accordance with HS Code and BTKI
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MENTERI PERINDUSTRIAN REPUBLIK INDONESIA

Normar B/537/M-1ND/ IND/V11/2020 Jakarta, 20 Juli 2020
Lamperan -
Sqat Penting & Segera
Hal Penysmpaian Tanggapan Terkait Kebjakan

Karantina Dalam Kepmentan No. 136 Tahun

2020
Yih
Menteri Pertanian
Kementerian Pertanian RI
di-

Tempat
dengan telah Menten Pertanian Nomor

136XPTSHK 150MU2/2020 tentang Jorms Media Pembswa Hama dan Penyakit Hewan
Karantina dan Orgamsme Pangganggu Tumbuhan Karantina (Kepmentan 136/2020) pada
1nggai 17 Februari 2020 dengan Ini dapat kami sempaikan beberapa hal sebagail berkut

1. Untuk mendapatkan penjelasan terkait kebijskan karantina sebagamana distur dafam
Kepmentan 136/2020 dan Surat Ederan Kepaia Badan Karantina Pertanian kepada
Kopala Balsi BessrBalaiStasiun Karantina Pertanan No. 7783MK 150/K/06/2020,

telan dengan cq. Pusat
dan Informasi Perkarantinaan, Badan Karantina Perlanian dalam rapat yang tefah
diselenggarakan melalui Zoom video conference pada tanggal 2 Juli 2020

Dan hasi rapat koordinasi lersebut, didapatkan informas: behwa

a 1362020 untuk kepenting data g
kemoditas pertanian dalam rangks pencapaisan Gerakan Tiga Kali Exspor Pentanion
(Gratieks), dan

b. Jens media pembawa yang dilakukan tindakan karanbna mash mengacu pada
Kepmentan 3238/2009 serta Pemmentan 312018 Sehinggs temadap media
pembawa jsinnya dalam Kepmenian 13672020 yang fidak tercantum dalam
Kepmentsn 3238/2009 dan Permentan 21/2018 tidak dilskukan Sndakan karantina,
melankan hanys lindakan pencatatan oleh Unit Pelaksana Teknis Karantng
Pertanian untuk mengetahw capaian target Gratioks temadap produk pertanian
senta produk hilr olahan hast pertanisn

Sampai sasl ini, terdapat 6 (enam) Asosiasi yang telah menyampaiken
masukantengapan secara formal melalu surat kepada Menter| Perindustrian, Menter
Koordingtor Bidang Perskonomian, atau Mented Peranien yang ditembuskan pada
Manten Pel terkait 138/2020 b
Pengusaha Makanan dan Minuman Sefuruh Indonssia-GAPMMI, Asosissi Pulp dan
Kertas Indonesis-APKI, Gabungan Perusahaan Ekspor Indonesia-GPE!, Gabungan
Eksportit Kopl Indonesia-GAEK], Asosiasi Eksportir dan Industri Kopl Indonesia-AEX]
serta Ascsiasi Industn Rumput Laul Indonesis-ASTRULI) Dalam suratnys, keenam
Asosias| menyampaikan kekhawastian terhadsp potensi permasalshan dengan
diterbekannys Kepmentan 138/2020

~

@
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5.

4 Untuk mengs multitafsr, jka Kep 13672020 ait untuk
r data gan pertarsan dalam rangks pencapaiaan Gratieks,
maks ssharusnys hal tersebut fertulis dalam Mausul “Menimbang”
Pada pnnsipnya e ki kaantna  dafam  rangka

panceganan hama ponyalot dan ofganisme pengganggu masuk dan tecsebar di dalam
wdayah Negara Kesstuan Republk Indonesia (NKRI) Namun demskian kebijakan
tersebut sebaknya

8. ldak diterapkan untuk produk-produk hifr olahan hasl pertanian mengngal produk
tersebut sudah melalu berbagai proses produksi dan sertfikasiipengujien sehingga
sudah tidak bevpotensi menjadi media hama penyakit dan Organisme pangoanggu;
tidak diterspkan terhadap produk yang dikeluarkan dan NKRI dafam hal negara
uan ekspor tidak hal tersabul Q9at waktu karantina yang
diperiukan baragam can umumnya cukup lama sehingga dapat manghambat ekspor
(hdak sejalsn dengan upays Pemenniah dalam mengurangi defisit nevaca
perdagangan melalui kegiatan peningkatan ekspor); dan

tidek citerapkan terhadap produk yang dimasukkanidikeluarkan dan suatu area ke
area lain di dalam NKRI (memberatkan peiaku usaha industri dan menyebabian
ekonomi biaya tingg)

Terhadap pencatalan data perdagangan untuk produk hilir ciahan hasil pertansan
sebagaimana tercantum pada Lampran Kepmentan 1362020 (yang dafam hal
mengacu pada Kepmentan No. 104 tahu 2020 tentang Komoditas Binaan Kementerian
Portanian), akan lefadi duplikasi pencatatan yang dilakukan cieh Kementan dan
Kemenperin. Data pardagangan serta data produksi indussr pangolshan saat ini sudsh
dicstat cleh Ditjen Bes dan Cukai dan Kemenperin bak melalul sistem indonesia
National Single Window (INSW) maupun SiiNas. Untuk mengindan dupikasi, proses
pancatatan data perdagangan yang dilakukan oleh Kementan seharusnya terbatas pada
Tngkup produk hulu peranian saje, sedangkan pencatatan produk hilr olahan hasi
penanian cukup dilakukan oleh sebagai teknis pembina sekior
ndustl. Dalem hal Kementan membutuhkan data-data terkait industrl pangalahan.
dapat berkoordinasi lebih lanjut dengan Pusdasin Kemengpenn

Dalam upaya menngiatkan kelancaran arus barang produk industn senta dalam rangka
menjamin kepastian berusaha bagi para pelaku usaha, mohon bantuan Saudara untuk
Gapat memperimbangkan tanggapan kami khususnya lerkait fndakan karantns
terhadap produk sebagaimana distur dalam Kepmentan 136/2020 dmaksud,

n

Demian, atas parhatian dan kerjasama Saudara disampaikan tenma kash

Notes:
Minister of Industry sent response to
Minister of Agriculture:

- To avoid multiple interpretation, if it is
wisely to write “ the Decree is issued for
the purpose of recording agricultural
commodity trade data in the context of
achieving Gratieks (three-time export
movement),” in the Considering Clause

- Mol hopes that the policy from MoA will:

a. Not applied to downstream processed

agricultural products considering that these

products have gone through the production
process and certification / testing so that

they do not have the potential to become a

medium for pests and diseases

b. Not applied to products issued from the

Republic of Indonesia in the event that the

destination country does not require this

c. Not applied to products imported /

excluded from one area to another within

the Republic of Indonesia (burdens business
actors and causes high cost economy)

eurochan
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Draft Minister of Industry Regulation on BEV (as per July 21)

Stipulation

1.BEV industry cover: 2,3,4 or more wheels

2.Specification of BEV should fulfill technical requirements and
road worthiness, and can be indicated by at least: power rate
of the electric motor, battery capacity, and electricity charge

3.Roadmap (for 10 years — in appendix |) for BEV is stipulated by
the Minister of Industry and serves as a guidelines for the
government, industry, and education or research institutions

4.BEV industry should prioritize usage of domestic production

5.Local content calculation for BEV with 2 or 3 wheels: 40% until
2023, 60% for 2024-2025, and 80% for 2026 onward

6.Local content calculation for BEV with 4 or more wheels: 35%
until 2021, 40% for 2022-2023, 60% for 2024-2029, and 80%
for 2030 onward

7.Local content calculation weighing for 2, 3, 4 or more wheels :
manufacturing aspect for main component (65%), supporting
components (15%), aspect of design development and
engineering R&D (10%), and assembling (10%) —> available in
appendix Il

www.eurocham.id

Application Procedures

1.Based on application from the BEV industry company, the
ministry conduct the calculation and verification to the local
content and issued a certificate of BEV local content.

2.This would requires:
a.Industrial business license
b.NIK
c.Structure and profile of the industrial company
d.Self calculation of local content
e.Picture of product or components with explanation of

functions

f. Picture of working tools/facilities in the production process
g.Long-term plan related to fulfilment of local content

3.BEV industrial company submitted the approval letter acquired
from the Ministry to an independent verification agency to be
calculated its local content

4.Based on the verification result the Chair of Center for
Enhancement of Domestic Product Usage will issue a
certificate of BEV local content

L3
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BEV Roadmap 2020 —-2030

w PETA JALAN KBL LISTRIK 2020 - 2030
2020 - 2025 ' 2026 - 2030 .
Technology :
Readiness
Perpres KBL No Tgtal Cos':iOf Infrastructures : : ]
55/2019 WIIEESIIE Recdiness (Vehicle Production, N
(Harga KBL) Supply Chain, and .
Core Technology) i
I
Promotional Efforts Initiatives 1
(Demand Side Creation) 1
I
|
I
I
Local Production and Technology Enhancing Initiatives )
(Supply Side Creation) :
I
Increasing the Knowledge and Information about KBL (BEV) I
i
11

i 4 ha
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Roadmap of main component and charger industry

’\,‘f . PETA JALAN INDUSTRI KBL-BB, KOMPONEN UTAMA DAN CHARGER
KOMPONEN & CHARGER 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
Battery
O Battery Pack Assamisly . - : Bm' Pack [Assembly) . - : -
8 Bastiory CelsProducson Lid and NMH Cylindder Type Call L2 Prismatic & Pouch Type
1 v ' 1 4 v
O Banery Managameant Systam BUS (Assambly) { Fasswa BMS, > S0% SMS efficency Actve BMS. > 85% BMS Efficiency
s 9 = S e o 4
O Battery Materal HFAL Smaiter (MHP) I l [
1 1 T T
Nicke! Suifate & Coba Sulfate Cathods & Arade Matarisl
' 1 v ' 1 1 v T
0 End-Of-Lite (EOL) Recycing Reysiing of Secandary Sattecy (NMH & LiB)
1 1 1 T 1 4 1
— = s |
) v ' ' l >84% Etficiancy Motor
FParmanen Macos! Bass Efficiency 839 1 X =
I T T 1
>589 Invertor Eficiancy (Utra Low Ron S5iIC, Low parasitc impedance, High 56 (High
power density) o HFET)
! T T 1 T I T T
Normal Charging (AC Level | & Level Il Cherges) [ DC Fast ChsegerUitre Fast Charger
| | | | | |
b b il KDt P P
I I 1 1 | | 1 1 I
Picang Transgkarta (CKO) 1D Pat by Part
! 1 1 Y I ! 1 T T
Kaode z 3 Impont CBU . CKD IXD and Part by Part
I 1 1 T I 1 1 L) T
‘Sepeda Motor Impont CBU or CKD , CxD Part by Port
1 1 _ | I 1 1 T I
12
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Draft Minister of Industry Regulation on BEV Industry Development Using CKD
and IKD Scheme (as per July 21)

Development of BEV Industry

1.Cover 4, 3, and 2 wheels BEV.
These industries conduct a
domestic manufacturing
process:
a) conduct their own facilities

b) handover part of
manufacturing process to 3™
party

2.BEV Industry Company is
required to have: industrial
production license, stipulation
of company’s code, and
registration of mark or
agreement to produce

3.Required to comply to SNI for

NIK (placement of NIK and

usage of 17 characters)

www.eurocham.id

Component Industry BEV with 4 or more wheels CKD BEV

1.Required to have industrial
business license, use an
adequate equipment

2.Raw material: from CKD
import, IKD import, or BEV
components

1.Main component of BEV
and/or part of other fittings,
are required to undergo a
manufacturing process in a
form: body printing, welding,
painting, manufacturing or
assembling of cabin, chassis,
electric motor, axle, battery,
assembling of BEV, or testing
and quality control .

2.Main component of BEV
consists of body, cabin, or
chassis, electric motor
including inverter, battery,
axle, and power control unit

3.need to have right handed
steering if used in Indonesia

1.Must at least consists of 5
main components

2.BEV industry of 4 wheels or
more conduct a domestic
manufacturing process on CKD
BEV (assembling of battery,
testing and quality control)

3.Importation must fulfill
minimum completeness
(Appendix I)

4.CKD BEV can be imported
from several countries

(3
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Draft Minister of Industry Regulation on BEV Industry Development Using CKD and IKD

1.Manufacturing process of

IKD BEV should at least
consist of 2 out of 10
manufacturing processes
2.1KD BEV should also meet
maximum completeness
(Appendix |): at least 2
type of description of
goods, and are not part of
components that are
excluded from IKD BEV
3.IKD BEV can be imported
from several countries

www.eurocham.id

1.BEV industry company of

4 wheels or more can

procure component of IKD

BEV that are exempted by:

a.Production by
themselves

b.Sub-contract with other
party in Indonesia

c.Use local BEV
components

d.Import (conducted based
on post of tariffs based on
Import Approval from the
DG)

Scheme (as per July 21)

Exempted Components Importation CKD or IKD and
IKD BEV from IKD BEV 2 and 3 wheels BEV CKD BEV Non IKD BEV

1.Conducted through: a

1.Manufacturing process in
a form of: manufacturing
of chassis, motor mover,
transmission, painting,
assembling of battery,
testing and quality control

2.Manufacturing process is
conducted to main
components of BEV, or
other parts

3.Main components
include: body/frame,
electric motor, controller,
transmission, battery,
wheel and brake systems

4.CKD BEV and BEV
components can be
imported

1.2 or 3 wheels BEV should
cover a number of main
components (has not been
decided)

2.4 wheels or more BEV
conduct domestic
manufacturing to CKD BEV
(body welding, painting,
assembling, testing and
quality control)

3.Importation of CKD BEV
should meet minimum
completeness (appendix I)

4.Importation of CKD BEV
for 2 or 3 wheel should be
within one customs
notification

stipulation letter or an
approval letter

2.Application for an

approval letter to the DG:
require industrial business
license, stipulation letter of
company’s code, NIB, and
mark registration or
agreement

3.Application for an

approval letter to the DG:
require list of production
equipment, import plan for
IKD / CKD BEV for 1 year,
production and import
realization of CKD/IKD BEV,
sub-contract agreement
that has been legalized by
a notary (in case)

" eurocha
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Upcoming activities

1. Socialization of Bank Indonesia 10 Sept 2020
Regulation No. 21/14/PBI/2019 on
Export Proceeds and Import

Payments

2. Automotive Webinar on Mandatory 22 Sept 2020
B40
Energy Working Group 24 Sept 2020

4, Chemical Webinar on Supply of Raw TBC
Materials: Impact of Covid and
Unforeseen Changes in the Future
Landscape of Supply Chain

5. Webinar on National Logistics TBC
Ecosystem
6. Sustainable Development Webinar  TBC

3
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B curoca

European Business Chamber of Commerce in Indonesia.

World Trade Centre 5, 13th Floor
JI. Jenderal Sudirman Kav. 29 - 31
Jakarta, 12920 Indonesia

Phone {+62) 21 571 0085

Fax (+62) 21 571 2508

Email info@eurocham.id
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W EuroCham INDO
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