Sept 2018

Economic Monitor Jordan
Economic growth (GDP) in Q2-2018
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During the 1st seven months of 2018

The budget
deficit (including
grants) amounted
to

Inflation Rate during the
first eight months of 2018.

JD 8.238m
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Fiscal Policy

BUT,

According to the Labour Minister, the slight
rise in unemployment rates is linked to
seasonal unemployment, resulting from
changes in the labour market during the time
span of the field survey.
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Increase
in
credit
extended to the private
sector during the 1st seven
months of 2018, to reach
JD24,273 million.
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Females:
26.8% compared to 33.9%
in Q2-2017
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MoM increase in foreign
currency
reserves
in
August 2018, to reach
$11,083 million.

Males:
16.6% compared to13.4%
in Q2-2017
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2.1% Growth in the
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Relatively Stable Monetary Environment

Unemployment Rate in Q22018.
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Investment Climate
Foreign Direct Investment
-56.3%

Decrease in the value of foreign direct
investments (FDI) inflows into Jordan,
reaching JD192 million in Q2-2018.

Other Investment Developments
Other Investment Developments
Jordan was ranked 79th on the Global Innovation Index
improving from 83rd last year. However, the ranking places
Jordan 9th among Arab countries.
The government has recently issued a bylaw on secured lending
under the Movable Property Security Rights Law, almost four
months after the law went into force.

New Income Tax Law Promises Little Change for Investors
In spite of efforts to stimulate domestic and foreign investments,
investors are cautioning against the new amendments of the
income tax bill, currently being debated at parliament. Along with
complaints by investors in a number of sectors, free zone
investors in specific said that the new law will threaten
investments in free zones and deter new investments.
The tax bill is proposing a set of income tax rates to be introduced
to companies operating in free zones, especially those which
operate on a transit basis which will be charged 6% instead of
being fully exempted under the current law.

The European Bank for Reconstruction and Development (EBRD)
announced that it is intending to invest in transport projects in
Amman and a few other governorates within the coming months.
The Aqaba Special Economic Zone Authority announced its plan
to establish Aqaba Airline with JD30 million capital, aiming to
connect Aqaba to 13 Arab and global destinations.
The Global investment fund "Meridiam" will
open a representative office in Jordan,
marking its first regional office.

