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Research Outline

® Objectives

D On December 8th, 2017, Japan-EU Economic Partnership Agreement (EPA) reached an agreement.
Both governments will gather these agreements into a document, and are looking to officially sign them
summer of 2018, and have it come into effect during 2019.

D The EPA contains a lot of detail on Gl Protections, thus after the EPA comes into effect, more than 200 Gls’
from the EU, of which 44 are from Italy, will be protected in Japan.

D This research investigated into detail the GI System, as well as examples of illegal or possibly illegal
products (currently being sold) under this system. Also, further research was done on the food and
beverage products that would have advantages for Italy upon EPA coming into effect.

® Methodologies

D Primarily desktop research, with telephone interviews as necessary.

D lllegal products and possibly illegal products were found through web searches and in-store research.
® Period

D December 2017~January 2018
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Regional Protective Standards in
Japan - Overview (1)

® G| System of agricultural products and alcohol are
independent of each other in Japan.

@ | iquor products that Gl Act covers have expanded
to: wine and distilled spirits (1995), sake (2005), all
alcohols (2015). (Added “Japanese Sake” to the list
of protective subjects in 2015)

® The Ministry of Agriculture, Forest and Fisheries
has invoked their own Gl Act for agricultural
products in June 2015.

® On Dec. 26, 2016, the Gl Act for agricultural
product has been amended to comply to the TPP
Agreement (Included details to formulate stronger
multilateral relationships for further development ).

® There are 58 agricultural products in Japan
which are registered in the Gl (as of Dec 2017).
Everything is the product of Japan except
“Prosciutto di Parma”.

® The Government is proceeding to see what Gl Acts
for agricultural products need to be amended to
meet Gl Protection standards. Points to amend
are;

® Expand the subjects of GI Protection, not only
directly on products, but ads and internet inclusive
(currently only for products, soon to be regulated
on menus), 2) Transitional period is 7 years.

Geographical Geographical
Indication Collective Trademark
Agricultural Ministry of Agricul-
Food/Beverages  ture, Forestry, and
Product Fisheries Patent Office
Alcohol National Tax Agency

Regional Protective Standards in
Japan - Overview (2)

® Interim measure period for alcohol is 5 years

® Any products subject to Gl protection under
EU-Japan EPA is protected under the Gl Act.

® Protection of Gl products under the EU-Japan
EPA differs from the current GI Act. For example,
“Prosciutto di Parma” is protected under the
current system, and must have a Japanese
Gl label. For Gl products protected under the
EU- Japan EPA, if it's reported illegal to the
Ministry of Agriculture, Forestry, and Fisheries,
there will be necessary penalties (fees or
product improvement) upon investigation and
circumstances, but Japanese Gl labels are
unnecessary.

® “Prosciutto di Parma” actually needs a Gl label
to be imported into Japan, but because the
product package had been made long ago,
Parma Ham Association and the Ministry has
agreed to a transition period (not made public).
Manufacturers are aware of this, and plans to
repackage them with Japanese Gl labels from
April 1, 2018.

Geographical Geographical
Indication Collective Trademark
Agricultural Ministry of Agricul-
Food/Beverages  ture, Forestry, and
Product Fisheries Patent Office
Alcohol National Tax Agency



Overview of the Gl System (Act) for
Agriculture Products (1)

< Key Points >

@ Official supervisor (Authoritative Ministry) is the
Ministry of Agriculture, Forestry, and Fisheries

® Of subject are agricultural, forestry and fisheries
food and beverage products.

@ |f product’s quality, reputation, history, or other
established characteristic can be attributed to the
place of production, the name of the place does
not need to be included. Thus, even if a particular
area is not the administrative unit of said product,
as long as there is a link like the above, it could be
considered as so.

@ Can be combined with the Regional Collective
Trademark Standard

® (Ex. Parma Ham)

Overview of the Gl System (Act) for
Agriculture Products (2)

< Procedures >

® Manufacturers, representatives, and processors
apply for registration.

® Points for review are: 1) Name (geographical
indication), 2) Place of Production, 3) Features, 4)
Production method, 5) Links with the production
area, 6) Production records, etc.

® The process from application to registration: 1)
Application from manufacturers, representatives,
and processors to the Ministry of Agriculture,
Forestry, and Fisheries, 2) The Ministry publicizes
application details on their website, hearing
investigation from a third party for 3 months,

3) hearing investigation from an expert, 4)
hearing investigation stakeholders, if required, 5)
Registration, 6) Public announcement.

® Possible for numerous organization/association

to register. Registration license tax (90,000yen/
registration) can be divided amongst
organizations/associations. Any manufacturers
added to the registry pay 90,000yen/registration
separately. If applied, but not approved for
registration, registration license tax is not needed.

® Unless the product is deleted from the registry,
there are no renewal fees.

Overview of the Gl System (Act) for
Agriculture Products (3)

< Labels under the following conditions are
prohibited >

® Products manufactured outside the region are
prohibited to label as below.

® Ex. For Hokkaido: Hokkaido Parma Ham/Parma
Ham (Made in Hokkaido)/Parma-style Ham/
Parma Ham-style Prosciutto/Parma Ham type/
Parma Ham imitation, etc.

® No transliterations or translations

® Using it for anything other than on the product
itself is prohibited (Ex. Ads)

< Exceptions >

® Even if the geographical names are included, if
the product is manufactured in different places
in Japan and lacks correlation with the original
region, then the product is out of subject under
the GI Act.

@ |f registered before receiving orders for regional
labeling, the current trademark can continue to be
used.

@ |f the product with the same or similar name
has been used prior to the geographical labeling
registration, and there was no illegal intentions, the
product name can continue to be used

® The name included in the geographical label can
be displayed as the place of production.



Gl Products (Agricultural Product)
Required Information

Ex. Prosciutto di Parma

© N ook~ w2

13.

14.

15.

16.

Registration Number
Registration Date

Application Number
Application Date

Name of Registrant

Address of Registrant
Representative of Registrant
Website of Registrant
Agricultural Product Category

. Name Agricultural Product
. Place of Production of Agricultural Product

Characteristics of specific Agricultural Product
a. Overview

b. Appearance

c. Size

d. Color

e. Taste and smell

f. Ingredient

g. Additives

Production methods of specific Agricultural
Product

a. Selection of ingredients
b. Procedure into processed product
c. Slicing/packing

Reasons why the properties of the product can
be attributed to the place of production

Records of proof of production in that region
(Record proving that the product was produced
in the region)

Regional Collective Trademark registration
a. Presence/Absence of Registration

b. Name of person/organization with
trademark rights

c. Trademark Registration

Trademark Registration Number

Trademark Registration Date (Includes
renewal)

f.  Name of person/association which can be
entitled to the use of trademark

g. Date of authorization by the trademark
owner

17. If the information on the specification differ
from information written in #1~13, provide
further detail.

18. Picture of the product

(Source) Ministry of Agriculture, Forestry, and Fisheries HP)

® Prosciutto di Parma is also registered in the Regional
Collective Trademark



Penalties for Agricultural Products Under Gl System

Reporting of any false labeling

Investigation by the Ministry of
Agriculture, Forestry, and Fisheries

If acknowledged as “false labeling”

Case.1 | Disuse of Geographical Indication Case.2 | Wrongful Usage of GI Label

Amendment orders from the Ministry of Agriculture, Forestry, and Fisheries | Amendment orders from the Ministry of Agriculture, Forestry, and Fisheries
(remove or delete sign/Importers cannot transfer it on to others) (remove or delete sign/Importers cannot transfer it on to others)

Violation of orders Violation of orders
!
Personal: Sentenced to <5 years in prison Personal: Sentenced to <3 years in prison or 3 million yen fine
or <5 million yen fine (Both penalties possible) Organization: <100 million yen fine
Organization: <300 million yen fine

Regional Collective Trademark System and Geographical Indication System

Geographical Indication Regional Collective Trademark
Agricultural food/beverages Ministry of Agriculture, Forestry,
product and Fisheries
Patent Office
Alcohol National Tax Agency

@ System in which the name of an agricultural
product has a feature that can be linked with the
place or production, is registered and protected
under quality standards and common property
of the region.

® System in which local brand names are
registered as trademark rights, and the registrant
has exclusive use over it.



What is protected

Names subject to pro-
tection

Registrants

Registration Requirements

Method of Use

Quality Control

Effects

Areas in Effect

Control Measures

Fees « Protection Period

Place of Application
(Authoritative Ministry)

Differences
Geographical Indication (GI)

Agricultural products, food, and beverages

If the product’s quality, reputation, established
characteristic can be linked to the region of pro-
duction, names do not need to be included

Manufacturer | Processor organizations
(those without juridical personality accepted)

- relationship between product quality/feature and
place of production

» must have been produced for a consecutive
period (should be 25 years)

Geographical Indication must be used
together with the Gl label (Obligatory)

« Formulation-Registration « Public notice of quality
control standards related to place of production

« Compliance of quality control standards by manu-
facturerseprocessors is managed by

related organizations and supervised by Country

Illicit use of Geographical Indication label or simi-
larfidentical one is prohibited

Any agricultural/ffishery products (or processed
products using them as ingredient) in the same
category as those already registered

Regulation of illicit use by the country

No reRegistration: 90,000 yen
newal procedures (registered unless revoked)

Ministry of Agriculture, Forestry, and
Fisheries

Regional Collective Trademark

All products, services

Regional name+Product name

Agricultural associations, commercial society,
chamber of commerce, NPO corporations

« link between regional name and product (place of
production)
- trademark is well known among consumers

Necessary to indicate registered trademark (Stri-
ctly speaking, it is not necessarily obligatory, for
failure of indicating registered trademark will not
necessarily be a penalty)

* Product and its quality is under responsibility of
the trademark rights holder

Illicit use of registered trademark or similar/identi-
cal one is prohibited

Products * Services, or ones similar/identical that
are to specify upon application

Injunction or damage claim by trademark rights
holder
Application « Registration: 49,600

yen (10 years)
Renewal: 48,500 yen (10 years)

Patent Office



Gl System for Liquor Products -
Overview (1)

< Key Points >
® Authoritative Ministry is the National Tax Agency

® Of subject are “liquor products” under liquor tax
act Article 1(2) (Over 1% and can be consumed
directly, or diluted/mixed)

® Geographical Indication names cannot be used for
liquor products produced at places not mentioned
in the label. Even if the product is produced in the
location indicated, it cannot be used if productions
standards are not met.

@ |f Geographical Indication is going to be used, Gl to
be indicated as “Gloo”,

< Methods >
@ Statement from the place of production

® Requirements are 1) characteristics are
attributable to the geographical origin, 2) properly
controlled to manage the characteristic of the
liquor

® Process: 1) Gather opinions from companies
of place of production, 2) Company of place of
production submits statement to National Tax
Agency, 3) Details of statement is reviewed 4)
If requirements are met, National Tax Agency
decides the name, scope of geographical
area, categorization of the liquor product, and
production standards. 5) Minimum 30 days to
seek public opinions, 6) Make available to public.

Gl System for Liquor Products -
Overview (2)

< Labels under the following conditions are prohibited >

® Products manufactured outside the region are
prohibited to label as below.

® Example (In case of Tokyo): High Quality Sake
Tokyo/Tokyo Shochu (grown in Kanagawa Pref.) /
Tokyo-style Shochu/Shochu Tokyo-type/Tokyo

Shochu imitation, etc.
® Any transliterations or translations prohibited

@ Using it for anything other than on the product
itself is prohibited (Ex. Using it for Ads is
prohibited)

< Exceptions >

® Continued use is possible, if the trademark has
already been in use prior to the day of designation
for application/registration

@ \When the National Tax Agency designates a
geographical indication to the product whose
name already been in use prior to Gl and is not a
registered trademark, continued usage is possible
within a necessary minimum range on the
condition that public notice indicating so is made
simultaneously with the designation.

@ Geographical Indication types of the following:
Using Yamanashi Prefecture grown grapes, the
wine label produced in Nagano Prefecture needs
to read “Using Yamanashi Prefecture grown
grapes”



International Geographical Indication Protected
Under the Gl System for Liquor Products

® For Mexico, only Tequila and Mezcal were under Gl Protection when the pact first came into effect in 2005,
but in 2008, Sotol, Bacanora, and Charanda were added.

® Process to add liquor products for Gl Protection are the same for Japan-EU EPA as well.

Name Place of Production (L:igtlét;roFr’;oduct Basis

FE—5 |Tequila Republic of Mexico  Distiled Spiris ettt FoL s L
AR AL [ Mezcal Republic of Mexico Distilled Spirits g&?ﬂbgégﬁgnmfca%%gsgg& enpublic ol 15T i iz =
Y k=L /5ol Repubic of Mexico  Distlled Spifs Pactbetwsen Jan and Repubic of Woco o st
/A% /5 |Bacanora Republic of Mexico  Distiled Spirits gpt?gnb:;‘gﬁspnfca"cz':);;‘gﬁ'*oenp“b"" of Mexico to stren-
F 3524 [Charanda Republic of Mexico  Distilled Spirits g;fnbgg‘gﬁggfcapc%';;;‘rdaaenp“b"" ol ey insireh -
F?i:s ;}0 )ﬁi E X3 [Pisco Chiligno (Chilean Republic of Chile Distilled Spirits ::grt] (t))re:]ti\gle:)ir; pJ;isr;asn and Republic of Chile for strategic
EX3 - XJL— [Pisco Peri (Pisco Republic of Peru Distilled Spirits Pact between Japan and the Republic of Peru for

Peru) economic cooperation

(Source: National Tax Agency HP https://www.nta.go.jp/shiraberu/senmonjoho/sake/hyoji/chiri/ichiran.htm/ as of Jan. 2018)

Penalties for Liquor Products Under the Gl System

® For agricultural products, any penalties against illicit Gl labeling are determined individually

® For liquor products, penalties are determined under an existing general guideline.

<
&
>
2
%
%

Questioning by : ;
Directions to Details of Orders to obey

Commissioner of disobedience
National Tax Agency #/ ©obey standards " standards
(On site inspection) DUb|ICIZed

<500,000 yen fine

X If fined, license of selling liquor products is revoked
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°
Japan-EU EPA: Point of Agreement on GA
Key Points In Summary

Mutual Protection ® Gl products listed by the partnering country is under ~ ®ltalian Gl products listed are under Japanese
Gl protection of the country from when the pact is in Gl protection from the effective date of the
effect agreement (Japanese Gl Act in effect)

Level of Protection Below are considered infringements on Gl: Example of infringement on Gl:

® Mislead consumers as if the product is produced ata @ Indicating a cheese product as "made in
place indicated Hokkaido", or having another country’s flag
® Product specification does not satisfy Gl Specification ~ on the package, even though an Italian
(Document explaining product quality control cheese is used
standards and production methods) @ Directly translating "Mozzarella di Bufala
D True origin is indicated Campana" as "Campana region Mozzarella
D Transliterated or translated di Bufala Style" as product label
D Expressed using words like “~type, ~style, ~kind”
@ Not only directly on products, but on ads and services
are subject to regulations
Not Under Pro- Below are not under Gl Protection (as of Jan 2018)
tection ® Plant species and Animal pedigree names
@ Common name

Relationship with ® Once the agreement is in effect, the trademark

Trademark application is not accepted if it is identical or similar to
the one protected under G, thus is misleading.

Transitional Period ® 7 years from the day the agreement is in effectisthe =~ ®“Cheese decided to be processed within the
transitional period. However, this is not applicable ifit ~ EU” refers to Parmigiano Reggiano, Asiago,
infringes the Japanese Gl Act. Fontina, Mozzarella di Bufala Campana,

® If a cheese that has been determined to be processed ~ Grana Padano, Pecorino Toscano, Taleggio

within the EU is going to be cut/sliced, etc. in Japan, @ Due to the production and preservation

the regulations written on the EU statement is not methods, the above cheeses will be

applicable for 7 years. It needs to be reviewed within impossible to cut/repack in Japan. However,

3 years after the agreement is in effect, and a revision/  this is still possible for the 7 year period and

solution needs to be decided before the transitional can be done as before. There are 3 options

period ends. after this period: 1) Extend the transitional
period, 2) cut/repack becomes impossible,
3) Cut/repack as before will become definite.
(Undetermined as to which it will be at this
time)

Products Added to @ After receiving a list of new products to add from the

the List partnering country and an passes an official review,
said product is protected under Gl.

( &P - "HEU - EPA (GIDE ) OBIZ" EBMKESBRNERRF/2017TE1R2AHAERZ TIC KRB FMRMALHE )

http.//www.maff.go.jp/j/shokusan/gi_act/attach/pdf/index-53.pdf
°



Italian Gl Food Product Under Protection Due to Japan-EU EPA (1)

® Due to the Japan-EU EPA, there are 44 new ltalian products under Gl Protection (18 food products, 26 liquor
products)

® Types of food products: 10 cheese, 5 ham/sausage, 2 balsamic vinegar, 1 apple

@ |f ones with % target consumption in Japan, they can be cut/repacked during the 7 year period. This should
be reviewed within 3 years after EPA in effect, during when revisions on statements need to be considered.

@ Japan Imported Cheese Promotion Association has written a letter to respective Ministries and Embassies
to appeal the significance of cutting, packaging, etc. within Japan of the following cheese with thex (See the
next page)

New ltalian food product under Gl protection due to Japan-EU EPA (1)

Protection

No. Gl Products type Category Notes
1 * (7 és')jgf =) DOP Natural cheese
Fontina
2 * (T4>F14—F) DOP Natural cheese
3 (= )(I;i(;(gg n\z/gli 5 DOP Natural cheese
Grana Padano "Grana" "Padano”
4 * (TZF R8E—=/) B2 Natural cheese can be used separately
Mozzarella di Bufala Campana "Mozzarella"

£ * (BEVYTLYS T4 TIT7—T H2/—F) 2ol NETE] CIEEES can be used on its own

Parmigiano Reggiano English translation
6 * (FLEDv—) LyDr—J ) DOP Natural cheese "Parmesan’ accepted
7 Pecorino Romano DOP N e "Pecorino" "Romano”

(Ray—/ ax—/)

Pecorino Toscano "Pecorino” can be used on its own
8 x (RaU—/) hRH—=)) DoP Natural cheese "Toscano" cannot be used on its own

can be used separately

Provolone Valpadana "Provolone"
9 (Z7Odx0—x J7IL/Z—F bopP Natural cheese can be used on its own
10 * ( QTS%”%’ ) DOP Natural cheese
) )
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Italian Gl Food Products Under Protection Due to Japan-EU EPA (2)

New Italian food product under Gl protection due to Japan-EU EPA (2)

No.

12

13

14

15

16

17

18

Gl Products

Bresaola della Valtellina
(TLTF2 7yv7 d7iTy)—7)
Prosciutto di San Daniele
(7R aybh T4 2 AZ-IL)
Prosciutto Toscano
(ZOYay b bRA—/)
Mortadella Bologna
(BLATYy T AO—Zv)
Zampone Modena
(PYR=—2%FE77)

Aceto Balsamico di Modena
(FFz—bNUWYIa74 ETF)
Aceto balsamico tradizionale di Modena

(7Fx—h/NULYIO N ITAVA T LT ETT)

Mela Alto Adige / Siidtiroler Apfel

(A=Z TFILKNTTA4P /AT40LTTT1IL)

Protection
type

IGP

DOP

DOP

IGP

IGP

IGP

DOP

IGP

Category
Ham
Ham
Ham

Sausage

Sausage

Sausage

Balsamic
Vinegar

Apple

Notes

"Mortadella" "Bologna"
can be used on its own

13



Italian Gl Food Products Under Protection Due to Japan-EU EPA (3)

< Reasons why the Japan Imported Cheese Promotion Association asks for permission to slice, grate, packa-
ge, etc. domestically in Japan >

To adapt to Japanese consumers’ preference, it's necessary to prepare smaller portions than

those sold in the European Market.

It's essential for import cheese distributors to conform to sanitary requirements of retail stores, which ne-
cessitates to cut, repack, and slice in Japan. This is a necessary process to sell cheese in Japan, as most
food stores/retailers have no salesperson to cut cheese at the customers’ request.

If these are not possible, Japan cannot sell Italian Gl cheese, thus have no option but to find a replacement,
including non-Gl, which would have a negative impact on Italy as well.

(Source: Ministry of Agriculture, Forestry, and Fisheries’ decisions made under “Geographical Indication Protection System (Gl)”)

Italian Gl Liquor Products Under Protection Due to Japan-EU EPA
New Italian liquor product under Gl protection due to Japan-EU EPA (1)

No. Country Name Liquor Category
89 Italy ( ,792953/\,, ) Distilled spirits  other liquor product
90 Italy 7 ZAs; ) Wine

91 Italy ( /\‘E);Er/b? Es/g\o ) Wine

92 Italy ( mfﬁar@?ﬂi"f /) Wine

93 ltaly (A F\ijr(fliﬂo.s;piiﬂr;f L) Wine

94 Italy ( /?Srﬂou ) Wine

% ltaly ( fri»f?‘%g/h;{i)lﬁggner-i s ) Wine

% ltaly (TR IR Wine

97 Italy (TR \yBlr:lun.elgfiri Mojgﬂcgglﬁf__/ ) Wine

98 Italy ($ 3a/n;pini:a7 ) Wine

99 Italy ( jHSh\‘j“ﬁ ) Wine

100 ltaly Chianti Classico Wine

(¥7>F¢ - 07v2)

*Above are products listed to receive public opinion. The results may be announced before the agreement is in effect, but undetermined at
this time.

(Source: "Geographical Indication Protection through Japan-EU « EPA" list presented by National Tax Agency, July 12, 2017)
http://search.e-gov.go.jp/servlet/PcmFileDownload?segNo=0000161548
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Italian Gl Liquor Products Under Protection Due to Japan-EU EPA
New Italian liquor product under Gl protection due to Japan-EU EPA ©

Liquor Product
No. Country Name Category
Conegliano — Prosecco/Valdobbiadene — Prosecco/ Conegliano Valdobbiadene - Prosecco
101 Italy (ax)7—/)  -FAtwyva/JF7ILRE7T—% - FOkyva/ Wine
AxYT—) - TFILRETT—F - FAEZY D)

Dolcetto d'Alba )

102 Italy (RLFryh - ZIR) Wine

103 ltaly (55T Wine
Lambrusco di Sorbara :

104 Italy (SYTILZRO T - YIN=F) Wine
Lambrusco Grasparossa di Castelvetro )

Wy =y (VTR - FFRROvY - T4 - AZRFILITz +O) e

106 ltaly ( Norsala _ ; Wine
Montepulciano d’Abruzzo :

107 Italy (EVFFLFr—) BTy H) Wine

108 ltaly ( _FIREEE) ) Wine

109 ltaly ( ¢/S7'~E'||)'a7 ) Wine

110 Italy (v )goﬁv% z) Wine
Toscana/Toscano )

m Italy (FRA—F/F2H— ) ) Wine
Valpolicella )

12 Italy (F7LEUFryT) Wine
Vernaccia di San Gimignano .

S (TzhFyFv-Toq -HY-S3=v—)) Wine

114 ltaly Vino Nobile di Montepulciano Wine

(Ja4—/ - JEL - Ta - FVTTLFv—/)

*Above are products listed to receive public opinion. The results may be announced before the agreement is in effect, but undetermined at
this time.

(Source: "Geographical Indication Protection through Japan-EU « EPA" list presented by National Tax Agency, July 12, 2017)
http.//search.e-gov.go.jp/servlet/PcmFileDownload?seqNo=0000161548
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Status of protection of Italy made PDO/PGI products in Japan

Presence or absence of imitation products of Italian foods (PDO/PGI products in particular) in
Japan

Italian Food and Beverage categories that would have advantages by conclusion of EPA/FTA
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Research and Research Methods for
Infringed Products of Geographical
Indication

® Methods below were used to perform research on

infringed products of Gl
D Internet based research

D Searched: Designated Product Name x 10

key words below

D Infringed products presence and absence/
detail on top 30 hits through Google search

Food Product

Made in Hokkaido
Domestic Production
Made in Japan

Made in New Zealand
Made in Australia

Food
Product

MadeinUs
18 types ade in US

--Like
Flavor
Type
Style

Approx.
180
patterns

Liquor
Product

i

26 types

Liquor Product

Domestic Production
Made in Japan
Made in France

Made in Argentina
Style
Type

Made in Chile

MadeinUs [
Made in Spain = 260
Made in Australia patterns

D Store Researches

D Sales situations at major supermarkets and
specialty stores in Tokyo and Osaka were

surveyed

Tokyo

Store Name

Angelina
(Kodama)_FutakotamagawaBranch
Ito-Yokadao_Grand Tree

Musashi- Kosugi

Summit Higahshinakano Branch

Fuji Garden_Nikoshinchi Branch
LIFE_Nakanosakaue Branch

Seijo Ishii Chofu Branch

Tokyu Store_FutakotamagawaBranch

Store Name

Meiji-ya_Kyohashi

Branch

Meiji-ya_Futakotamagawa

Branch

Aoki_Toshu Lalaport
AEON Style_Himonya

Osaka

Store Name

KOHYO_Minamimorimachi Branch
SANKO_Karahori BranchMade in Chile

Ikari Super_JR OsakaMade in Spain

Umeda HankyuMade in Argentina

LIFE_Sakaisuji-honmachi

Hankyu OASIS Uehonmachi BranchType

17



R

esearch Results on Infringed

Labeling of Geographical Indication by
Category

No obvious *cases of Infringed labelling of

Geographical Indication was largely found

*e.g. Japan-made Gorgonzola, Japan-made Parmigiano
Reggiano, etc.

18

Food Products:
D Cheese:

D 'US-made Gorgonzola" was confirmed
infringed. However, there was no confirmation
of infringed products that were made in
Japan. Until a few years ago, there had been
records of small-scale enterprises selling
asiago cheese as "Hokkaido-made Asiago’,
but has been discontinued already.

D There were few confirmed products where
the cheese was from lItaly, but was processed
(cut/repack) in Japan. These Italian cheese
were cut smaller and repacked by companies
that handle imported goods, or large retailers.

D Some processed foods (pasta sauce,
pizza) had geographical indications (names)
mentioned within the product name or the
ingredients. Some products showed no
indication that It was “mad in Italy”. This
wouldn't be determined immediately as
infringed as long as authentic ingredients are
used, but it's possible that rules upon labeling
will be changed hereafter. (Ex. Products must
read “Italy made Gorgonzola”, or producers
need to be notified beforehand, etc.)

D Ham ¢ Dried Sausages:

D Some products labelled "Mortadela Bologna"

were confirmed, even though such products
were using pork grown in Japan and/or beef
grown in Australia.

D Balsamico:
D Some products with final process (bottling)
done in Japan were confirmed. Basically,

it was common to sell products where
everything (up to bottling) was done in Italy.

D Apple:

D Distribution of Italian apples throughout
Japan could not be confirmed.

® | iquor Products
D Grappa (Distilled Spirits):

D Used as a name for distilled spirits made
with grapes. Infringed cases where regional
breweries labeling "Japan-made Grappa" in
their product name or product description
were confirmed.

D Wine:
D No infringed products were confirmed.




Geographical Indication: Product items that were confirmed (possibly) infringed

® \Whether a product is infringed or possibly infringed can be determined by the following 3 patterns:
a. The product's origin is not Italy
b. The product’s origin is Italy, but final process (cut/repack) is in Japan
c. Used as ingredient in processed food products. (No issues in labeling/indicating upon standard, but
needs to be confirmed and acknowledged when enforcing rules and regulations in future)

® Confirmed infringed/Possibly infringed products based on the above 3 patterns:

Category Name/ltem A B Cc
Food Product ~ Cheese Gorgonzola o) o)
Parmigiano Reggiano o) [e)
Asiago o)
Grana Padano o)
Taleggio o)
Salami Mortadela Bologna o)
Condiment/ Seasoning  Aceto Balsamico di Modina o)

Liquor Product  Distilled Spirits Grappa o)
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Infringed or Possibly Infringed Infringed or Possibly Infringed
Products Example: Cheese Products Example: Salami
A) Place of origin is clearly not Italy.
Gorgonzola A) Place of production is clearly not Italy.

Santo Amaro Mortadela
Bologna Sausage

AT FATNF =X e
& 55, R, DALR dAEE 6809 o3t |

MR- BELHIRR BEHL 4CUTTR

FLTUSA, oREES 7205 AL EEIFR. -2 t5 Y PEFR. B, LAAS, B

QARIR—N =S g S B (fﬁ‘aﬁf&’ﬁ.ﬁéfﬁfo‘%“ﬁi‘i?ééﬁ?m
a .C). (. AR i

PRNIRINGTNIG 8.1 B 14 Na) (BHTHO—BH-ATEST.)

FIFE 1509
TCREARR BhEL Y148
il ABLIT GimRy THREL TS,

American Crumble Gorgonzola

ProductName g} ¢ Cheese 680 gr Product Name

Santo Amaro Mortadela
Bologna Sausage Slice

Place of Origin  The United States Place of Origin Japan

Processor Costco Wholesale Japan Processor Santo Amaro Ltd.

Product

Confirmed at  Amazon Japan Product

Confirmed at Kyoudai Market

*Yellow: Reason why product is deemed infringed
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Infringed or Possibly Infringed Pro-
ducts Example: Cheese

B) Place of production is Italy, but the final
process (cut/repack) is in Japan

Parmigiano Reggiano

Product Name  Parmigiano Reggiano Product Name f&mﬁi:mg;%]gii’gno

Place of Origin ltaly Place of Origin Italy

(Japan) IKARI
Producer Supermarket Cheese (Japan) IKARI
Center Producer Supermarket Cheese
Center
gﬁ:ﬂﬁfﬁed at '(S(faT(LSB”rgﬁrc’ﬂarke‘ IR Product IKARI Supermarket JR

Confirmed at Osaka Branch

*Other infringed products similar were found  *yejlow: Reason why product is deemed
infringed

Product Name

Place of Origin

Producer

Product
Confirmed at

Parmigiano Reggiano

Italy

(Japan) Hankyu De-
partment Store Hankyu
Umeda main store B2F
Antica Italia

Umeda Hankyu
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Infringed or Possibly Infringed Products Example: Cheese

B) Place of production is Italy, but the final process (cut/repack) is in Japan

Grana Padano

*Yellow: Reason why product is deemed
infringed

R BE =L
WBRRELT sw

Product Name  Grana Padano

Place of Origin  Italy Product Name  Grana Padano CHESCO Colecti
ollection
(Japan) Hankyu Place of Origin _ Ital ProductName .02 Pagano
Department Store ace of Origin  ltaly
Producer Hankyu-Umeda Branch Place of Origin Italy
B2F Antica Italia Producer (Japan)
Product Umeda Hankvu Product LIFE Nakanosakaue Producer (Japan) Union Cheese
Confirmed at y Confirmed at Branch Meiji-ya
Product 5
Confirmed at Elrjéz:]létl)qtamagawa
° °
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Infringed or Possibly Infringed Products Example: Cheese

B) Place of origin is Italy, but the final process (cut/repack) is done in Japan

Asiago

Product Name  Asiago Cheese Chips
Place of Origin Italy

Producer (Japan) Tokyo Daily

Product Ito-Yokado Grand
Confirmed at Tree Musashi - Kosugi Branch

*Yellow: Reason why product is deemed infringed

Product Name

Place of Origin

Processor

Product
Confirmed at

Taleggio DOP

Italy

IKARI Supermarket Co.
Cheese Center

IKARI Supermarket JR
Osaka Branch




Infringed or Possibly Infringed Products Example: Cheese

C) Indicated as a part of “Ingredients” in processed food products

Gorgonzola

*Yellow: Reason why product is deemed
infringed

4 LSRR, Ta— kT i e,
). FFASAF L F—T o A
EAF—E AT ST R S DOF . |

(RIS - A b

V67 TS (147

” 'vw\-mﬁu{;f:
| OEH Bts
57275 it::#ii
|BRiR1-3-25

ltalian Pizza -
Product Name Four Cheese
Place of Origin  Not listed Product Name IBO";]S Cheese
Product Name  Gorgonzola Spread ondue
Producer (Japan) JC Comsa Co. P forigin Not listed
. “15% Italy-made ace of Origin ot liste
Product KOHYO Place of Origin Gorgonzgla" written
Confirmed at Minamimori- cho Station Producer (Japan) Hoko
Producer (Japan) FFC
Product Hankyu OASIS
Ito-Yokado Grand Tree Confirmed at Uemoto-Cho Branch
Product Musashi-Kosugi Branch,
Confirmed at LIFE Nakanosakaue
Branch
) )
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Infringed or Possibly Infringed Products Example: Cheese

C) Indicated as a part of “Ingredients” in processed food products

Parmigiano Reggiano

Product Name

Place of Origin

Producer

Product
Confirmed at

2 year aged Parmigiano
Reggiano Carbonara

No indication of whether
Italy-made cheese is
used

(Japan) Aden Co.

Hankyu OASIS
Uemoto-cho Branch,
LIFE Sakaisuiji -
Honcho Branch

—

Parmigiano Reggiano
Spread

“12% ltaly-made
Place of Origin  Parmigiano Reggiano
used” written on package

Product Name

Producer (Japan) FFC Co.

Product Ito-Yokado Grand Tree
Confirmed at Musashi-Kosugi Branch

*Yellow: Reason why product is deemed
infringed

Product Name

Place of Origin

Producer

Product
Confirmed at

Fragrant Parmigiano
Blend

The US, Italy, “6%
Italy-made Parmigiano
Reggiano used” written
(Japan) Tokyo Daily

Tokyu Store
Futakotamagawa Branch
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Infringed or Possibly Infringed Products Example: Balsamico

® One product which is refilled in Japan was confirmed.

® There are some products without EU Gl can be confirmed

Aceto Balsamico di Modena
Product Name IGP Product Name

Place of Origin Italy Indication that it was

bottled in Japan Place of Origin
(Japan) Nakano Print «
Processor Maru-san Foods Factory Importer
Product SANKO_Karahori Branch, Product
Confirmedat  SUMMIT Higashinakano Confirmed at
Branch
> Unclarifed
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Aceto Balsamico di Modena
IGP Mazzetti Extra Aceto
Balsamico

Italy
Mitsubishi Foods

KOHYO Minamimori-cho
Branch

Could not confirm the EU
Certification mark



(Reference) Italy-made Ham Product
Example:Ham - Sausage

® |t was seen that Italy made uncured ham are commonly sold in Japan as "ltaly made Prosciutto’, etc.

® There are smaller scaled companies which produce and sell ham within Japan using the method of
producing Parma Ham, but there are no issues upon labeling.

Product Name
Place of Origin

Processor

Product
Confirmed at

(Not infringed)

Product Name  Parsut
Italy-made Prosciutto Place of Origin  Japan
Italy Producer Bon DABON Co.

(Japan) Carnepone

Ito-Yokado Grand Tree
Musashi- Kosugi

(Not infringed)
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Infringed or Possibly Infringed Products Example: Grappa/Wine

® Grappa refers to "Grape Distilled Spirits", and has been used in product names and descriptions by regional
sake breweries.

® No infringed products were confirmed for wine.

Product Name

Place of Origin

Producer

Product
Confirmed at

Japanese Grappa
(White Brandy)

Japan

Katashimo Winery

On the company website

Product Name
Place of Origin

Producer

Product
Confirmed at

Uchida Grappa (Koshu)
Japan

Shirayuri Winery

On the company websi-
te. "Domestic Grappa"

written under product
description

Product Name

Place of Origin

Producer

Product
Confirmed at

Grappa Monte Oeste
720ml White Brandy

Japan
Nishiyama Sake Brewery
On the company websi-

te. "Japanese Grappa"
written on the product.

*Yellow: Reason why product is deemed
infringed
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Status of protection of Italy made PDO/PGI products in Japan

Presence or absence of imitation products of Italian foods (PDO/PGI products in particular) in Japan

Italian Food and Beverage categories that would have advantages by conclusion of EPA/FTA
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Major Food Products Imported
From Italy (2015 Research Results)

Category

Macaroni/
Spaghetti

Wine

Cheese

Processed
Tomato
Products

Type

Macaroni/Spaghetti

Pasta

Bottled wine

Sparkling wine

Using it with

Japan made cheese
not in agreement
Soft type

A) Using it with
Japan made cheese
not in agreement

2) Hard type

B) Using it with
Japan made cheese
part of agreement

Pureed Tomato -
Paste

Tomato Juice

Ketchup - Tomato
Sauce

Modified tomato

Current System
(Tariff rate)

30.0yen/kg

30.0yen/kg

15%, or 125yen/e,
whichever is chea-
per (minimum rate is
67yen/t)

182yen/L

Tariff 22.4%
~40.0%

X Rates differ
depending on type
> Currently no dif-
ferentiation between
1)soft type and

2) hard type

Tariff 0%

Tariff rate quota
system with "Partly
Domestic” require-
ment applied

16.0%
17.0%~21.3%

21.3%~29.8%

9.0%~13.4%

After EPA in effect

Tariff reduction in stages after
effective date, and “elimination” at
11th year

Tariff reduction in stages after effecti-
ve date, and “elimination” at 9th year

Immediately eliminated

Immediately eliminated

"Tariff rate quota“ is applied

If within limit, Tariff reduction in
stages after effective date, and
“elimination” at 16th year

If exceeding limit, current tariff rates
apply

Tariff reduction in stages after
effective date, and “elimination” at
16th year

Tariff 0% (Tariff rate quota system
with "Partly
Domestic” requirement applied,
keeping the current system)
* Tariff rate quota system with "Partly
Domestic” requirement indicates
a tariff quota system on condition
of mixing Japan-made cheese
with imported cheese into process
cheese products

Tariff reduction in stages after effecti-
ve date, and “elimination” at 6th year

Tariff reduction in stages after effecti-
ve date, and “elimination” at 6th year

Tariff reduction in stages after
effective date, and “elimination” at
11th year

Tariff reduction in stages after effecti-
ve date, and “elimination” at 6th year

1) Listed in decreasing order of Italian import by category (Units used for wine is k).
$2) Share and amount imported from 2016 (Jan~Dec)

$3) Imports for cheese (3 types) have overlapping HS code, so figures may be counted twice.
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EU share Italy Share Italian

(overall (Compared to Import

comparison) rest of EU)
50% 94% 67,849.1t
78% 90% 215.0t
59% 32% 32,093.4ke
82% 23% 6,755.7ke
34% 12% 8,684.2t
32% 13% 8,390.5t
32% 14% 8,607.1t
48% 15% 5,577.5t
1% 0% 0.0t
37% 1% 34.2t
42% 73% 4,485.9t



Major Food Products Imported
From Italy (2015 Research Results)

Category Type

Salumi Modified pork
products (ham,
bacon, etc. that are
under gate price
system)

Chocolate Chocolate snacks

Biscuits Sweet hiscuit

Biscuit, cookies,
crackers
(sweetened)

Biscuit, cookies,
crackers
(sugar- free)

Cooking oil ~ Soybean oil

Rapeseed oil

Rice oil

Current System
(Tariff rate)

Gate Price
System

10.0%

20.4%

15.0%

13.0%

Crude: 10.9
yen/kg Refined: 13.2
yen/kg

Crude: 10.9 yen/kg
Refined: 13.2
yen/kg

Crude: 8.5 yen/kg
Refined10.4
yen/kg

After EPA in effect

1) Gradual reduction of tax rate
(Gate Price System)

First year at A 50%, then gradual
yearly reduction, “elimination” at 11th
year

2) Safeguard

Tariff reduction in stages after
effective date, and “elimination” at
11th year

Tariff reduction in stages after
effective date, and “elimination” at
11th year

Tariff reduction in stages after effecti-
ve date, and “elimination” at 6th year

Tariff reduction in stages after effecti-
ve date, and “elimination” at 6th year

Tariff reduction in stages after effecti-
ve date, and “elimination” at 6th year

Tariff reduction in stages after effecti-
ve date, and “elimination” at 6th year

Tariff reduction in stages after
effective date, and “elimination” at
11th year

1) Listed in decreasing order of Italian import by category (Units used for wine is ke).
$2) Share and amount imported from 2016 (Jan~Dec)

$3) Imports for cheese (3 types) have overlapping HS code, so figures may be counted twice.

EU share
(overall

46%

43%

93%

29%

26%

0%

2%

0%

Italy Share
(Compared to Import
comparison) rest of EU)

80%

21%

66%

8%

75%

15%

1%

100%

Italian

3,298.2

2,336.2t

6.7t

324.4¢

842.9t

22t

15t

25.7t
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Import Food Products From Italy of
Possible Expansion after EPA (1)

{Macaroni/Spaghetti and Pasta (contains eggs))

® Average import price of macaroni, spaghetti,
and pasta (contains eggs) imported into Japan
from Italy in 2016 was 141.9yen/kg> 1 (Derived
from Trade Statistics of Japan). Its current tariff
is 30.0yen/kg, the average import price including
the tariff is 171.9yen/kg. Therefore, more benefits
expected from the current tariff being about
20% of the import value, which will be reduced in
stages until “elimination” after EPA is effective.

® Total supply volume of macaroni, spaghetti, and
pasta (contains eggs) in Japan in 2076 was
278,295t% 2 (Japan-Pasta Association). Of this,
the import from Italy accounted for 24.5%, and
the import share from Italy of total imports was
46.9%.

® Because macaroni, spaghetti, and pasta (contains
eggs) imports from Italy account for % of
Japanese demands, and close to % of Japanese
imports, this amount is thought to increase after
the tariff reduced in stages and eliminated once
EPA is effective.
3 1) Relevant HS Code: 1902.19.093,
1902.19.094, 1902.11.000
2) Derived from adding import volume and
subtracting export volume to domestic production
volume.

{Wine) Regardless of import prices, tariffs for
wine are currently 67~125yen/2(15% or 125yen/¥,
whichever is cheaper and minimum 67 yen/{of
tariff). Therefore, there are more benefits from tariff
elimination through cheaper table wine than expen-
sive wine.

® Average import prices of bottled wine imported3
into Japan from Italy in 2016 was 484.7yen/
{(Derived from Trade Statistics of Japan). For
example, for an average import price of wine at
485yen/?, the current tariff is 72.8yen/X{.

® Therefore, Italy made wine demands, mainly those
of cheaper table wines, may grow in Japan.

%3) Relevant HS Code: 2204.21.020

32

Note) Because prices are set depending on company’s marketing
strategies, the tariff reduction may not directly reflect onto
retail prices.

Import Food Products From Italy of
Possible Expansion after EPA (2)

{Cheese)

® Current cheese tariffs are 22.4%~40.0% of import
prices. Therefore, there will be larger benefits from
expensive cheese as the tariff to be reduced in
stages and “eliminated” once the EPA is effective.

® Average import price of cheese imported from
ltaly to Japan in 2016 %4 was 895.8yen/kg
(Derived from Trade Statistics of Japan). The
average price for all cheese imported into Japan
in the same year was 420.0yen/kg, and imported
cheese from the EU was 470.4yen/kg.

@ Unit import price of cheese from Italy are higher
amongst other import products, so benefits from
tariff rate to be reduced (to elimination) are large.

® Therefore, it can be assumed that Import cheese
from Italy may strengthen itsprice competitive
power.

4) Relevant HS Code: 0406.10.020, 0406.10.090,

0406.20.100, 0406.20.200, 0406.30.000,

0406.40.090, 0406.90.090

Note) Because prices are set depending on company’s marketing
strategies, the tariff reduction may not directly reflect onto
retail prices.



Macaroni/Spaghetti and Pasta (contains eggs)

Although tariffs for macaroni, spaghetti, and other pastas (contains eggs) will be eliminated, an elimination

period has in put in place.

Current after EPA in effect tariffs

Type HS Code Cu(l_'ll_'gmfsrzts;;am After in effect
. f 1902.19.093 . . e ., th
Macaroni = Spaghetti 1902.19.094 30.0yen/kg — Tariff reduced in stages and “eliminated” at 11" year
Pasta (contains eggs) 1902.11.000 30.0yen/kg — Tariff reduced in stages and “eliminated” at 9" year
Imports
Type: Macaroni = Spaghetti
Imports from Italy to Japan - Transition
Year Imports Year-to-year
2012 86,970.9t 100.7%
2013 78,350.6t 90.1%
2014 74,9836t 95.7%
2015 67,086.1t 89.5% HS Code
1902.19.093
2016  67,849.1t 101.1% 1902.19.094
120% - (yen) - 160
- 140
110% - - 120
- 100 2016 2016
100% 80 Gross Imports EU Imports
60 144,715 72,175
90% - r 40 Tonne Tonne
90.1% 89.5% - 20
80% - “o
2012 2013 2014 2015 2016
@ = = Global ceeee EU e |taly Exchange Rate (Euro/Yen)
) )
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Imports
Type: Pasta (contains eggs)

Imports from Italy to Japan - Transition

Year
2012
2013
2014
2015
2016

Imports Global-EU-Italy to Japan — Transition Comparison

(ven) -
- 140

120% -

110% -

100%

Imports
2519t
278.4t
2440t
2496t
215.0t

Year-to-year
108.6%
110.5%
87.6%
102.3%
86.2%

90% -

80% -

Wine: tariff for wine will be immediately eliminated

2012 2013
= = = Global ceeee EU e |tagly == Exchange Rate (Euro/Yen)

2014 2015

HS Code

1902.11.000

2016

160

- 120
- 100
- 80
- 60
- 40
- 20
“o

EU’s Share of Total Imports to Japan

Gross Imports

Current after EPA in effect tariffs

Type

Bottled Wine

Sparkling Wine

HS Code

2204.21.020

2204.10.000

15%, or 125yen/¢ (Whichever is cheaper)
However, if that tariff is below 67yen/¢, then
the tariff 67yen/€ (minimum borderline)

Current System
(Tariff rate)

182yen/¢

2016

306

Tonne

—

Italy’s Share Within the EU

.

2016
EU Imports

238

Tonne

After in effect

Immediately eliminated

Immediately eliminated
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Imports
Type: Bottled Wine

Imports from Italy to Japan - Transition
Year Imports Year-to-year
2012 34,768.3 ke 123.0%

2013 33,270.9 ke 95.7%
2014 33,834.5ke 101.7%
2015 34,643.3 ke 102.4%
2016 32,093.4 ke 92.6%
120% - (yen) - 160
140
110% - 120
100
100% 80
60
90% - 40
20
80% - -0
2012 2013 2014 2015 2016
= «= < Global ceee- EU s |taly Exchange Rate (Euro/Yen)
Imports

Type: Sparkling Wine

Imports from Italy to Japan - Transition

Year Imports Year-to-year

2012 6,357.2 ke 126.4%
2013 6,068.2 ke 95.5%
2014 7,073.8ke 116.6%
2015  6,555.6 ke 92.7%
2016 6,755.7 k¢ 103.1% Hfzoaj‘(j)?ooo

Imports Global-EU-Italy to Japan — Transition Comparison

HS Code
1902.11.000

EU’s Share of Total Imports to Japan

2016
Gross Imports

306

Tonne

EU’s Share of Total Imports to Japan

Italy’s Share Within the EU

.

2016
EU Imports

238

Tonne

Italy’s Share Within the EU

130% - 126.4% (yen) - 160
- 140
120% - - 120
[ 100
o 2016 2016
110% - 103.1% : ZZ Gross Imports EU Imports
1005 \ 4 o 35,526 29,140
> o L 20 Kiloliters Kiloliters
90% - -0
2012 2013 2014 2015 2016
«= == =Global eeeee EU == |taly == Exchange Rate (Euro/Yen)
[ J
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Cheese

® For “Soft type” cheese, tariff rate quota system is applied.
® For "Hard type” cheese, although tariff will be eliminated, elimination period will be set
® For processed cheese tariff rate quota system with "Partly Domestic” requirement maintained to be applied

Current Tariff Rate and after EPA Tariff Rate

Type

A) Using Japan-made
cheese is not required
1. Soft type

A) Using Japan-made
cheese is not required
2. Hard type

B) Using Japan-made
cheese is required

Tariff Rate Quota and Tariff Rate Quota System with "Partly Domestic” requirement:

HS Code

0406.10.020 0406.30.000
0406.10.090 0406.40.090
0406.20.100 0406.90.090

0406.10.090
0406.90.090
0406.20.200

0406.10.090
0406.40.090
0406.90.090

Current System
(Tariff rate)

Tariff Rate 22.4%~40.0%

*Tariff Rate differs
depending on cheese
type.

*Current system: No
differentiation between
1) Soft type and 2) Hard
type.

Tariff Rate 0%
Tariff Rate Quota System
with "Partly Domestic”
requirement applied

—

Separated to
Soft type and
Hard type

—

After in effect

"Tariff Rate Quota“ applied:
*Within quota, tariff is reduced
in phases after effective date,

“eliminated” at16th year
*Outside quota,
current tariff rate is applied

Tariff is reduced in phases after
effective date, and “eliminated”
at 6th year

Tariff Rate 0%

(Keep the current system)
Tariff Rate Quota System with
"Partly Domestic”
requirement applied

® 'Tariff Rate Quota" determines the quantity quota. The first year was at 20,000t. The 16th year at 31,000t.

After the 17th year will depend on consumption trends within Japan.

® The tariff rate of the quota above will be lowered in phases, eliminated at the 16th year.

® Current tariff rates apply for those outside the quota.

® 'Tariff Rate Quota System with "Partly Domestic” requirement indicates a tariff quota system on condition of
mixing Japan-made products with imported products.

® For processed cheese, it should be made with a ratio of domestic cheese: imported cheese= 1:2.5

Imports
Type: Cheese

Type: A) Using Japan-made Cheese Not Required 1 Soft type

Imports from Italy to Japan - Transition

Year Imports

2012 7412.8t

2013 7,850.8t

2014 8,032.7t

2015 8,069.9t
°
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Year-to-year

118.7%

105.9%

102.3% Hoséto(;ﬂ(tifozo

1005%  Guge 0100
0406.30.000

0406.40.090
0406.90.090



Imports GlobalEU-Italy to Japan — Transition Comparison EU's Share of Total Imports to Japan

160% - (yen) - 160
150% - - 140
140% | 120
130% - : 100
118.7% s - 80
120% - :
9 107.6% = 60
110% 95.9% 102.3,..%’,106."¢y3~- L 40
100% - L 20
90% - Lo

2012 2013 2014
e = Global ceece EU e |taly

2015

2016
Exchange Rate (Euro/Yen)

2016
Gross Imports

210,600

Tonne

Type: A) Using Japan-made Cheese Not Required 2 Hard type

Imports from Italy to Japan - Transition

Year Imports Year-to-year
2012 7,228.3t 118.1%
2013 7,556.6t 104.5%
2014 7,705.7 t 102.0%
2015 7,665.2 t 99.5%
2016 8,390.5t 109.5%

HS Code
0406.10.090
0406.90.090
0406.20.200

Imports Global-EU-Italy to Japan — Transition Comparison

170% -
160% -
150% -
140% -
130%
120%
110% -
100% -
90% -

2012 2013 2014

2015

(yen) - 160
- 140
- 120
100
© - 80
- 60
- 40
- 20

-0

2016
@» «= o Global ¢eeeeEU emmmms|taly == Exchange Rate (Euro/Yen)

EU'’s Share of Total Imports to Japan

2016
Gross Imports

198,702

Tonne

Italy’s Share Within the EU

2016
EU Imports

71,383

Tonne

Italy’s Share Within the EU

2016
U Imports

62,626

Tonne
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Type: B) Using Japan-made Cheese Required

Imports from Italy to Japan - Transition

Year Imports
2012 73312t
2013 7,763.8t
2014 7,955.4 1
2015 7,985.0 t
2016 8,607.1t

Year-to-year
118.8%
105.9%
102.5%
100.4%
107.8%

HS Code
0406.10.090
0406.40.090
0406.90.090

Imports Global-EU-Italy to Japan — Transition Comparison

170% -

140% -
130% -
120% -
110% -
100% - °
90% -

2012 2013

=« = Global seeee EU e taly

160% - Lo - 140
150% - /\:.I\v..\ L 120

L
- “100.4

(yen) - 160

100
r 80

- 60
- 107.8%

% = - 40
- 20

-0

2014 2015 2016

Exchange Rate (Euro/Yen)

Processed Tomato Products

For processed tomato products, although tariff will be eliminated, elimination period will be set.

EU’s Share of Total Imports to Japan

2016
Gross Imports

196,810

Tonne

Current Tariff Rate and after EPA Tariff Rate

Italy’s Share Within the EU

2016
EU Imports

62,726

Tonne

Current System :
Type HS Code (Tariff rate) After in effect
Pureed Tomato - 2002.90.219 16.0% Tariff reduced in stages and
Paste 2002.90.229 e “gliminated” at 6th year
Tomato Juice (Sweetened):
q 2009.50.100 29.8% Tariff reduced in stages and
Tomato Juice 2009.50.200 Tomato Juice “eliminated” at 6th year
(Unsweetened): 21.3%
Ketchup - Tomato 2103.20.010 Ketchup: 21.3% Tariff reduced in stages and
Sauce 2103.20.090 Tomato Sauce: 17.0% “eliminated” at 11th year
i 2002.90.290 B Tariff reduced in stages and
Modified Tomato 2003.10.211 U “eliminated” at 6th year
)
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Imports
Type: Pureed Tomato-Paste

Imports from Italy to Japan - Transition

Year Imports Year-to-year

2012 5,364.4 126.7%

2013 5,609.5t 104.6%

2014 4,923.1t 87.8%

2015 4,686.1t 95.2% HS Code
2002.90.219

2016 5,577.5t 119.0% 2002.90.229

160% - (yen) - 160

150% | . [ 140

140% P - 120

130w | 2000 119.0% | 1%

120%

110%
100%
90%
80%

2012 2013
@= == «Global ¢eeeeEU @ |taly == Exchange Rate (Euro/Yen)

Imports

Type: Tomato Juice

2014 2015 2016

Imports from Italy to Japan - Transition

Year Imports Year-to-year
2012 0.0t -
2013 0.0t -
2014 00t —
2015 0.0t — HS Code
2009.50.100
2016 0.0t - 2009 50.200
Imports Global-EU-Italy to Japan — Transition Comparison
300% - (yen) - 160
\ - 140
.\
Y - 120
200% - “\ L 100
'..\\ - 80
100% e : =60
° ~~BU“——.‘...“'" © 40
00%  00%  00%  00% 00% & 2
0% - Lo
2012 2013 2014 2015 2016
@= «= o Global ¢eeeeEU @mmmmm|tagly = Exchange Rate (Euro/Yen)

EU'’s Share of Total Imports to Japan

2016
Gross Imports

78,802

Tonne

EU'’s Share of Total Imports to Japan

2016
Gross Imports

1,524

Tonne

Italy’s Share Within the EU

2016 .

EU Imports

38,076

Tonne

Italy’'s Share Within the EU

2016
EU Imports

160

Tonne
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Imports
Type: Ketchup - Tomato Sauce
Imports from Italy to Japan - Transition
Year Imports Year-to-year
2012 288.3t 1266.2 %
2013 536t 18.6%
2014 62.3t 116.2%
2015 69.5t 111.4% HS Code

2103.20.010
2016 34.2t 49.2% 2103.20.090

Imports Global*EU-Italy to Japan — Transition Comparison

1400% - 1266.2% (yen) 160
1300% | 140

EU’s Share of Total Imports to Japan Italy’s Share Within the EU

2016 2016
Gross Imports EU Imports
—_
6,579 2,446
Tonne Tonne

- 120
- 100

- 80
- 60
- 40
49.2% |+ 20
“o

200% 116.2% 111.4%

100%
0%

~
=)
Q
X
3
R S S S S R S S S

2012 2013 2014 2015 2016
=« o Global eeeee EU e |taly

Exchange Rate (Euro/Yen)

Imports
Type: Processed Tomato Products

Imports from Italy to Japan - Transition

Year Imports Year-to-year

2012 4,640.5t 104.2 %

2013 6,622.3t 142.7%

2014 6,2415t 94.2%

2015 6,493.4t 104.0% HS Code
2002.90.290

2016 4,485.9 t 69.1% 2003.10.211

EU’s Share of Total Imports to Japan Italy’s Share Within the EU

2016 2016
Gross Imports EU Imports
—_
14,728 6,115
Tonne

Imports Global-EU-Italy to Japan — Transition Comparison
150% - 142.7% (yen) - 160
140% - - 140
130% |
120% |
110% |
100% -
90% |
80% |

- 120

104.0% [ 100

r 80
- 60
- 40

70% - © 20

60% - -0
2012 2013 2014 2015 2016

@ «= «Global ceeee EU e |taly == Exchange Rate (Euro/Yen)
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Salumi

Salami under the current system refers to gate price ham, bacon, and other processed pork products. After
EPA is in effect, tariff rates will be reduced in stages, eliminated at the 11th year. However, if there’s a sudden
increase in imports, a safe guard system of raising the tariff to pre- EPA of 45%~85% is set.

Current Tariff Rate and after EPA Tariff Rate

Type HS Code
0210.11.010
0210.11.020 1602.41.011
Processed Pork Products 8%8%%8%8 igggﬁgg}g
(Ham, Bacon and other bre by
Gate Price roducts) 0210.19.010 1602.42.019
p 0210.19.020 1602.49.210
0210.99.011 1602.49.220
0210.99.019

[Tariff ClassificationB8Fi@E R X 47])

Current
Without Safe
Guard
Import Value 1 d Valorem Tariff |
ove bifurcation po appli
Import Value b o
Bifurcation Point
897.59yen/kg
Import Value q
Below bifurcation | [the lIiDer:jceJ
point PP

1
(Refer to Fig. 1)

* Details found on following pages

Current System
(Tariff rate)

- Gate Price

( Refer to informa-
tion on
following pages
"Figure 1 Gate
Price")

Imports Under Safe
Guard Reference
Value

Gradual decrease
of [ Ad Valorem

Tariff| , eliminated
during 11th year

Gradual decreaes
of [Gate Price] ,
eliminated during
the 11th year

1
(Refer to Fig. 2)

After in effect

-Gate Price

Gradual reduction of tax rate

First year atA50%, then gradual yearly
reduction, “elimination” at 11th year
(Refer to information on

following pages "Figure 2 Gate Price")
- Safe guard

If there is a sudden rise in imports, safe
guard is imposed to protect Japanese
producers (Refer to information on
following pages "2)

Safe guard (after EPA)")
After EPA
Imports Above
If total imports - Safe Guard
from April to If Reference Value

total imports from
April to
March of the
following year
exceeds Safe
Guard Reference
Value, additional
tax rates apply for

Tariff rates set
based on current
Ad Valorem Tariff

Tariff rates set

—  based on current
the surplus amount T B
T 1
(Refer to Fig. 3) (Refer to Chart 1-2)
)
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Gate Price System and Ad Valorem Tariff

Value After T : Value After T , i .
alue After Taxes T TWith [Gate Price| = with (AdValo alus After Taxes 1 TW|th [Gate Price] : With [AdValorem T,

. 0,
pa 5th Year: 2.2%

©
Ad Val orem
. Tariff

CurrentRate 8.5%
1st Year: 4.3%

11th Year: 0%

Current Price ENE (B)_ ‘Cur ent Price 614.85 yen/k_g_)
614.85yen/kg Gate Price )
iimai (Elst Year: 307.87yen/kg | |
(A) : Value 5th Year: 154.38yen/kg
Import e ‘ e
_ Import Value— f 11th Year Oyen/kg : _ Import Value—
‘Import Value Bifurcation Point 897.59yen/kg ‘ ‘ Import Value Bifurcation Point 897.59yen/kg‘
[Figure 1: Gate Price System(Present) [ Figure 2: Gate Price System(After in effect)]

["Gate Price System" and "Ad Valorem Tariff" Equations]

(B) Gate Price System (C) Ad Valorem Tariff
If the import value is below the bifurcation point If the import value is above the bifurcation point
(897.95yen/kg) (897.59yen/kg)
Current 614.85-0.6x(A) Import value (A) Import valuex8.5%
1st - 4th year (up to) 307.87-0.3x(A) Import value (A) Import valuex4.3%
5th - 10th year (up to) 154.38-0.15x(A) Import value (A) Import valuex2.2%

Example) If import value is 800yen/kg during 1st year after date of effect:
Value after tariff=867.87yen/kg (=307.87-0.3x800+800 Gate Price applied)
If import value is 1,000yen/kg during 5th year after date of effect:

Value after tariff=1,022yen/kg (=1,000x2.2% Ad Valorem Tariff applied)
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Safe Guard Reference Value and rates after date of effect
- Once in effect, "Fig. 2 Gate Price System" is applied. However, Safe Guard is also set.
- Safe Guard applied only when the highest import value of the past years exceeds the reference

value (Graph 1).

- If above Safe Guard reference value, corresponding tariff rates for surplus imports applied (Chart 2).

- Safe Guard period for the said year applies until the end of the fiscal
Price System" is applied again.

[Figure 3

I'nport Vol une Transition Graph

Safe Guard Reference Value
I'Highest import values from the past 3

year (March). From April, "Fig. 2 Gate

Import Volume Transition and Safe Guard Reference Value ]

| f above Safe Guard Reference Val ue,
Tariff Rates| applied

[Graph 2 New

years] X [ Graph 1 Implementation

¥ Deternined fromtotal annual inport value fromApril

‘ Highest import values from the past 3 years ‘

I f bel ow Safe Guard Reference Val ue,
Price| applied

[Figure 2 Gate

4 year ago|3 years ago|2 years ago| Last year |Reference year

Based on hi ghest val ue of the past 3 years

[Chart 1 Before Safe Guard System]

1st~2nd year 3rd~6th year 7th~11th year

115% 118% 121%

[Chart 2: After Safe Guard System]

1st ~ 4th year 5th ~ 9th year 10th ~ 11th year

85% of before 60% of before 45% of before
EPAin effect EPAin effect EPAin effect
Examples:

If import volume 2 years ago (3rd year after date effective) was 100,000t (Fig. 3): Safe Guard Reference

Value for year in reference=118,000t (=100,000t x 118%).
For import volumes of reference year of up to 118,000t, (B) Gate Price
point (897.59yen/kg), (C) Ad Valorem Tariff) is applied.

(or if above import value bifurcation

If import volume for reference year is above 118,000t, tax rate of 85% of before date effective (previous page

"1) -a gate price") is applied for the surplus imports.
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Imports
Type: Processed Pork Products (Ham-Bacon, etc. under Gate Price System)

Imports from Italy to Japan - Transition

Year Imports Year-to-year
2012 2,598.2t 130.9%
2013 2,508.0t 96.5%
HS Code
2014 2,953.6 t 117.8% 0210.11.010  0210.19.020  1602.42.011
0210.11.020 021099011  1602.42.019
2015 3,052.0 t 103.3% 021012010  0210.99.019  1602.49.210
2016 . 0210.12020  1602.41.011  1602.49.220
3,298.2t 108.1% 0210.19.010  1602.41.019
Imports GlobalEU-ltaly to Japan — Transition Comparison
150% - (yen) - 160

140% | 1309 - 140
130% -

120%

- 120

- 100
108.1% - 80

2016
EU Imports

2016
Gross Imports

110% - 03.3% L so
100% | 8,915 4132
~ 40
90% | Seeea L 20 Tonne Tonne
80% - -0
2012 2013 2014 2015 2016
@@= =Global ceeee EU s |taly == Exchange Rate (Euro/Yen)

Although tariffs will be eliminated, an elimination period will be set.

Current Tariff Rates and after EPA Tariff Rates

Current System ;
Type HS Code (Tariff rate) After in effect
Chocolate %gggg%ggg 10.0% R Tariff reduced in stages and
confectionery 1806.90.100 e “eliminated” at 11th year
) )
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Imports
Type: Chocolate

Imports from Italy to Japan - Transition

Year Imports Year-to-year

2012 18314t 157.6%

2013 1,909.9t 104.3%

2014 2,101.9t 110.1%

HS Code
2015 2,034.41 96.8% 1806.31.000
1806.32.100
2016 2,336.2 t 114.8% 1806.90.100

180% -
157.6%

160% -

140% -

120% -

100% -

80% -

2012 2013
= «= =Global eeeee EU e |taly = Exchange Rate (Euro/Yen)

% Statistical Period Jan~Dec

Biscuit

2014

2015

(yen)

2016

160
140
120
100

- 80

60
40
20
0

2016

Gross Imports

26,141

Tonne

Although tariffs will be eliminated, an elimination period will be set.

Current Tariff Rates and after EPA Tariff Rates

2016
EU Imports

11,254

Tonne

Type HS Code 0u(|_'||_':rr;:fsrzts;;zm After in effect

Aerary Tariff reduced in stages and
Sweet Biscuit 1905.31.000 20.4% “eliminated” at 11th year
Biscuit, cookies, crackers Tariff reduced in stages and
(sweetened) 1805.90.312 15.0% “eliminated” at 6th year
Biscuit, cookies, crackers Tariff reduced in stages and
(unsweetened) 1305.90.322 13.0% “eliminated” at 6th year

)
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Imports
Type: Sweet Biscuits

Imports from Italy to Japan - Transition

Year Imports Year-to-year

2012 48t 511.5%
2013 2.8t 59.2%
2014 5.5t 192.6%
2015 16t 28.7%
HS Code

2016 6.7t 425.2% 1905.31.000
Imports Global-EU-Italy to Japan — Transition Comparison Italy’s Share Within the EU

10 - -
600% 511.5% (yen) - 160
500% - a252% |

- 120

400% | L 100
300% 2016 2016

o - 80

192.6% | o Gross Imports EU Imports
200% -
| i 11 10
100% - : ‘ 8. 7% L 20 Tonne Tonne
0% - -0
2014 2013 2014 2015 2016

= == =Global *eee EU e |taly == Exchange Rate (Euro/Yen)

% Statistical Period Jan~Dec

Imports
Type: Biscuits, Cookies, Crackers (Sweetened)

Imports from Italy to Japan - Transition

Year Imports Year-to-year

2012 255.6 t 106.1%

2013 3429t 134.2%

2014 2726t 79.5%

2015 3202t 117.4%

2016 3244t 101.3% Hi;o%%?m 2
180% - () 160

160% - [ 140
140% 134.2% [ 120
-

117.4% [ 2016 2016
120% - 106.1% y ANZB% r 22 Gross Imports EU Imports
100% L. fovs 14,472 4,186

s T i
AT 40
80% - S<s s’ L 20 Tonne Tonne
60% - o
2012 2013 2014 2015 2016
@ = «Global eeeee EU e |taly == Exchange Rate (Euro/Yen)
[ J [ J




Imports

Type: Biscuits, Cookies, Crackers (Unsweetened)

Imports from Italy to Japan - Transition

Year Imports Year-to-year
2012 3238t 115.6%
2013 3316t 102.4%
2014 343.0t 103.4%
2015 342.8t 99.9%
2016 8429t 245.9%

Imports Global*EU-Italy to Japan — Transition Comparison

(yen)
245.9%

280% -
260%
240%
220% -
200% -
180% -
160% -
140°f 1 115.6%
120%
100% -

102.4% 103.4%

ZLHSO—F

1905.90.322

- 160
- 140
- 120
- 100
- 80
- 60
- 40
- 20

[ =)
80% - )
2012 2013 2014 2015 2016
w= «= o Global eeecee EU e |taly == Exchange Rate (Euro/Yen)

Cooking Oil

EU’s Share of Total Imports to Japan

Gross Imports

2016

4,256

Tonne

Although tariffs will be eliminated, an elimination period will be set.

Current Tariff Rates and after EPA Tariff Rates

Type HS Code
1507.10.100
Soybean Ol 1507.10.200
1507.90.000
1514.11.100
Rapeseed Oil 1514.11.200
1514.19.000
: ; 1515.90.410
Rice Oi 1515.90.420

)

Current System
(Tariff rate)

Crude: 10.9yen/kg
Refined: 13.2yen/kg

Crude: 10.9yen/kg
Refined: 13.2yen/kg

Crude: 8.5yen/kg
Refined: 10.4yen/kg

Italy’s Share Within the EU

2016
EU Imports

1,119

Tonne

After in effect

Tariff reduced in stages and
“eliminated” at 6th year

Tariff reduced in stages and
“eliminated” at 6th year

Tariff reduced in stages and
“eliminated” at 11th year
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Imports
Type: Soybean Qil

Imports from Italy to Japan - Transition

Year Imports Year-to-year

2012 40t -

2013 3.7t 92.5%

2014 5.8t 157.5%

2015 36t 61.6% SO
2016 2.2t 61.5% HEGHEE

*¢Importin 20117 was 0t

Imports Global-EU-Italy to Japan — Transition Comparition

EU'’s Share of Total Imports to Japan

Italy’s Share Within the EU

300% - (yen) - 160
250% - i [ e
200%
150% 2016 2016
° Gross Imports EU Imports
100% 6,480 15
50% Tonne Tonne
0%
2012 2013 2014 2015 2016
= == = Global eeeeeEU @mmmm|tgly = Exchange Rate (Euro/Yen)
Imports
Type: Rapeseed Qil
Imports from Italy to Japan - Transition
Year Imports Year-to-year
2012 0.0t —
2013 0.0t -
2014 08t =
HS GCode
2015 2.7t 350.0% 1514.11.100
1514.11.200
[
2016 15t 57.1% 1514.19.000
Imports Global-EU-Italy to Japan — Transition Comparison Italy’s Share Within the EU
8000% - (yen) [ 160
v - 140
6000% - - 120
3 [ 10 2016
)0/ - . . L
4000% N ° 80 Gross Imports EU Imports
N S - 60
2000% - L 40 9,343 143
0.0%  0a%  00% 900% s71% 20 Tonne Tonne
0% — Lo
2012 2013 2014 2015 2016
= «= =Global eeeeeEU @mmmmm|taly == Exchange Rate (Euro/Yen)
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Imports
Type: Rice Oil
Imports from Italy to Japan - Transition
Year Imports Year-to-year
2012 3.3t 63.4%
2013 45t 137.3%
2014 7.0t 156.8%
2015 235t 335.0% HS Code
1515.90.410
2016 25.7t 109.7% 1515.90.420
400% (yen) - 160
335.0%
- 140
300% - 120
1o 2016 2016
200% [ 8o Gross Imports EU Imports
- 60
100% 40 29,973 26
L 20 Tonne
0% - Lo
2012 2013 2014 2015 2016
= «= =Global eeeeeEU emmmmm|tgly == Exchange Rate
) )
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