[TA® 52 (C) 1o

ITALIAN TRADE AGENCY
ITALIAN TRADE AGENCY INTELLETTUALE

Thailand Cuts Alcohol Taxes to Spur Tourism Recovery

In a significant policy shift aimed at revitalizing the tourism and hospitality sectors,
the Thai government has approved substantial reductions in taxes on alcoholic
beverages, particularly focusing on wine. This strategic move aims to enhance
Thailand’s allure as a destination for both international and domestic tourists. It
seeks to capitalize on the expected increase in visitor spending to offset the decline
in excise tax revenue.

The most notable change is the temporary suspension of high import tariffs on wines,
currently set at 54% and 60% of the declared value, for a duration of one year. This
decision underscores the government’s commitment to enhancing Thailand’s

competitiveness in the global tourism market. Additionally, the excise tax on wine
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will be reduced by half, from 10% to 5%, promising significantly lower wine prices

across the board.

Category . Previous Tax Rate New Tox Rate

Import Tariffs (Wine) 54% - 60% Exempted
Value-based Excise Tax (Wine and sparkling wine made from grapes) 10% for Retail Price above 1000 baht 5%

Alcohol content-based Tax (Wine and sparkling wine made from grapes) 1,500 baht per liter of 100 degrees 1,000 baht per liter of 100 degrees
Value-based Excise Tax (Other Fruit Wines) 10% for Retail Price above 1000 baht 5%

Alcohol content-based Tax (Other Fruit Wines) 900 baht per liter of 100 degrees 900 baht per liter of 100 degrees
Excise Tax (Local Liquor) 10% 0%

Excise Tax (Entertainment Venues) 10% 5%

Local liquors, integral to Thailand’s cultural and culinary heritage, will also benefit
from this policy adjustment. The excise tax on these beverages will be completely
eliminated, dropping from 10% to zero. This move aims to support small-scale
producers, ensuring that the benefits of tax reduction extend to all levels of the
alcohol production industry.

Entertainment venues, heavily impacted by the global pandemic, will receive
welcome relief with a reduction in the excise tax on their gross revenue from 10% to
5%, effective from February 23, 2024, to December 31, 2024. This measure,
intended as a one-year economic recovery boost for operators of nightclubs, bars,
discos, cocktail lounges, and similar establishments, aims to support business
revival, stimulate domestic employment, and encourage growth in the sector in a
post-pandemic landscape.

These tax measures will be swiftly implemented, with official enactment following the
publication of a ministerial regulation in the Royal Gazette on February 23, 2024.
They will remain in effect until the end of the year, providing a temporary but potent

boost to the tourism and hospitality sectors.
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The overarching aim of these tax reforms is multifaceted: to enhance Thailand’'s
appeal as a tourist destination, support local businesses in the alcohol production
and entertainment sectors, and stimulate economic activity during the recovery
period. By reducing the financial burden on consumers and producers, the
government is paving the way for a vibrant, diverse, and thriving tourism industry,
ready to welcome visitors from around the world with competitive pricing and open

arms.

Bangkok, March 2024
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